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General characteristics of the district

Districts

as Export Hubs

'Krishna' refers to 'black' and 'giri' refers to 'hill'. This District is gifted with black granite
hillocks and named as "krishnagiri". Krishnagiri District is bounded by Vellore and
Thiruvannamalai Districts in the East, Karnataka state in the west, State of Andhra
Pradesh in the North and Dharmapuri District in the south. Eastern part of the District
experiences hot climate and Western part has a contrasting cold climate. Krishnagiri
District has 2 Municipalities, 10 Panchayat Unions, and 10 blocks, 7 Town Panchayats,
333 Village Panchayats and 665 Revenue Villages. Tribal like 'Irular' live in the Forest of
Denkanikottai.

Krishnagiri district was formed as the 30th district of Tamil Nadu on 9 February 2004. It
was formed by carving out five Taluks and ten blocks of the
erstwhile Dharmapuri district. Krishnagiri district is bounded by Vellore and
Thiruvannamalai districts in the East, Karnataka state in the west, State of Andhra
Pradesh in the North Dharmapuri District in the south. Its area is 5143 Sq. Km. This
district is elevated from 300m to 1400m above the mean sea level. It is located between

11° 12°N to 12° 49°N Latitude, 77° 27°E to 78° 38’E Longitude.

S.no | Name of the | Number of
Revenue Revenue
Taluks Villages

1 Krishnagiri 133

2 Uthankarai 185

3 Pochampalli 37

4 Barugur 30

5 Hosur o0

6] Denkanikottai 86

7 shoolagin a7

8 Anchetty 15
Total 665
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Geographical Features and Topography

Krishnagiri is a border District of Tamil Nadu having a large number of small hills and is
generally a dry District. Tamil Nadu has been divided into seven Agro climatic zones based on
different Climatic Conditions. Krishnagiri occupies the Fourth Zone called “North Western
Zone” Krishnagiri District forms part of the upland plateau region with many hill ranges and
undulating plains. The western part of the District has hill ranges of Mysore plateau with a chain
of undulating hills and deep valleys extending in NNE-SSW direction. The plains of the District
have an average elevation of 488 m msl. The plateau region along the western boundary and the
north-western part of the District has an average elevation of 914 m msl. The Guthrayan Durg
with an elevation of 1395 m msl is the highest peak in the District. More than 75 percent of the
area cultivated is under rain fed conditions. Also the rain received is not evenly distributed
throughout the crop period. As a result of erratic distribution of rainfall, crop production often

fails causing economic loss besides unemployment problem.
Climate and Rainfall

Drought is a regular phenomenon in this District. The Climate of Krishnagiri District is normally
considered as pleasant. The max temp at peak during summer rise to 37°c and minimum
temperature in high elevation areas falls to 2- 3°c in the winter season. The District gets a normal
rainfall of about 850mm and North east monsoon accounts for nearly 40% of the rain, where
southwest monsoon is unpredictable and ranges from 30-50% of the total rainfall. The average
rainfall calculated from 2003 to 2018 is 896.856 mm per annum for the District. The rain
received is not evenly distributed throughout the crop period. As a result of erratic distribution of
rainfall, crop production often fails causing economic loss besides unemployment problem.
During the failure of the crop the farmers skip the crop. Drought is a regular phenomenon in this

District. The rainfall trend has been on an above normal rainfall for most of the years
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Demography

Krishnagiri District was bifurcated from the erstwhile Dharmapuri District and came into
existence from 2004. Its area is 5143 Sq. Kms. This District is elevated from 300m to 1400m
above the mean sea level. There are seven Taluks Hosur, Krishnagiri, Denkanikottai,
Pochampealli, Uthangarai, Shoolagiri and Anchetty. Hosur is known for manufacturing base in
general engineering and OEMs to automobile sector. The District has 10 Rural Blocks consisting
of 333 Village Panchayats. The District has a population of 18, 79,809 persons with 367 people
per sq.km which is comparatively low with respect to state i.e. 555 people per Sq.km.

Krishnagiri District Decade of Changes/Growth in demographic profile

S.No | Description 2011 In% |2001 In %
1. Total Population 1,879,809 100 | 1,561,118 100
2. Rural Population 1,451,446 | 77.21 | 1,297,129 | 83.09
3. Urban Population 428,363 | 22.79 263,989 | 16.91
4. Male 960,232 | 51.08 803,077 | 51.44
5. Female 919,577 | 48.92 758,041 [ 48.56
6. Area 5qg. Km 5,129 5,129

T Density /km?2 367 307

8. Proportion to Tamil Nadu 2.61% 2.50%

Population

9. Sex Ratio (Per 1000) 958 944

10. Average Literacy 71.46 62.29

11. Female Literacy 63.91 51.62

Source: Census 2001, 2011
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Sex Ratio Sex Ratio in Krishnagiri District is 958 per 1000 male compared to 2001
census figure of 944; it stands the 3rd lowest among the District in the State (State sex
ratio is 995) . The Scheduled Caste sex ratio is 974, which is the 2nd least among the

Districts. It indicates the gap in gender and development and inclusion.

Literacy The average literacy rate of the District is 72.41 %, which is the 3rd lowest

among the Districts and the female literacy is 63.91% in 2011.

Occupation Profile

The District has a total of 448,053 households. There are a total of 877,779 workers(46.7%) in
total District population, comprising 236,038 cultivators(26.90%), 263,328 (30%) agricultural
labourers, 21,918 (2.5%) in house hold industries, 356,495 (40.60%) other workers, 135,778
(15.50%) marginal workers, marginal workers, 17,438 marginal cultivators, 65,959 marginal
agricultural labourers, 6,681 marginal workers in household industries and 45,700 other marginal
workers Percentage of female workers is 34.40% (3, 16,145 persons) and the percentage of male
workers is 58.50% (5, 61,634persons). The percentage of main female workers is low (26.92%)
when compared to male main workers (51.49%). But the percentage of female cultivators is

slightly high (26.95%) when compared to the male cultivators (26.86%). With regards to
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agriculture labourers, the percentage of female agricultural labourers is high 1, 32,902 persons

(43.04%) when compared to the male agriculture labourers 1, 30,426 (23.22%)).

Land Use Pattern of the District

The land use pattern of the District shows that forest area occupied a maximum percentage,
nearly 40 percent, while the net cropped area followed with 37 percent. The other types of land
uses occupied a minimum percentage of less than 10 percent for each category. Krishnagiri
District is fast becoming an industrial hub and so the land put to non-agricultural uses is around
41,922 hectares. There is no major shift in the land use pattern for the past few years. The
analysis of land use information for the year 2013-14 reveals that among the blocks in
Krishnagiri District, Thalli occupies the largest geographical area (138,195 ha). 60% of its
geography is covered by 40. 40% of Krishnagiri is also covered by forests. The average net
cultivated area for each block is about 18000 ha. 20% of Hosur block is put to non-agricultural
uses revealing the industrial development in the block. 50% of the total area is put under

cultivation in Kaveripattinam and Bargur blocks, whereas 31% is only cultivated in Krishnagiri.
Major Crops in the District

Owing to the climate and soil conditions Krishnagiri District suits to diverse type of cultivation.
There are about 26 type of crops grown in the District including medicinal plants. Important
crops grown in the District are Paddy, Ragi, Cholam, Red gram, Black gram, Horse Gram,
Mango, Coconut, Cabbage, Banana, Tomato, Cauliflower etc., and the major cash crops are
groundnut, flowers and cotton. Cut flowers also constitute an area of substantial scope for
exports. The type of flowers cultivated are classified as
= Cut Flowers: In this District, the major cultivated flower crops Rose, Gerbera,
Carnation, Golden rod, Bop, etc.
= Loose Flowers: Jasmine, chrysanthemum, hybrid marigold, aster, etc. are being
grown in this District.
= Bulbous Flowers: Tube rose and Gladiolus are being cultivated. The average

productivity of Paddy, red gram and Tomato at District level is higher than the
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state level average productivity which could be inferred from the above shown
table. There is a substantial potential to increase the productivity of Ragi, horse
gram and Mango. Low productivity of Mango fruits was seen in large traits in
different parts of District. Under the National Horticulture Mission, it’s proposed
to take up productivity improvement though replantation with fresh stock
supported with appropriate and integrated combination of inputs, pruning and

grafting techniques.

The major crops in the District considering the area of cultivation are Ragi, Horse gram, Paddy,

Groundnut, Red gram and Sorghum.

Crop State Krishnagiri (Ha) Percentage
Ragi 118699 56649 47.72
Mango 143177 36889 25.76
Red gram 59643 8453 14,17
Horse gram 88733 30358 34.21
Tomato 24633 9479 38.48

The District contributes significantly to the state’s area of production in Ragi, Mango, Red
gram, Horse gram and Tomato. The area of cultivation of Ragi to the state is very high
(47.72%). This may be owing to the climate and consumption pattern of Krishnagiri which

borders of Karnataka.

In terms of production of Ragi, Krishnagiri leads the State in production of Ragi, for Horse
gram it ranks second after Dharmapuri, in Fruits and Vegetables it is first in the production of
Potato and Mango. Krishnagiri District significantly contributes to the production of Ragi
(42.44%), Tomato (46.89), Horse gram (31.22%), Mango (17.05), Redgram (14.77%) in Tamil
Nadu State. Ragi, Paddy and Pulses are widely cultivated in Krishnagiri District in terms of area
and production. Ragi is predominantly cultivated in Anchetty area of Thalli, Kelamangalam and
Bargur blocks, Paddy is widely cultivated in Kaveripattinam block, Pulses is the predominant
crop especially Red gram and Horse gram in Bargur and Kaveripattinam. In terms of production

of Ragi, Krishnagiri leads the State in production of Ragi, for Horse gram it ranks second after
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Dharmapuri, in Fruits and Vegetables it is first in the production of Potato and Mango.
Krishnagiri District significantly contributes to the production of Ragi (42.44%), Tomato
(46.89), Horse gram (31.22%), Mango (17.05), Redgram (14.77%) in Tamil Nadu State. Ragi,
Paddy and Pulses are widely cultivated in Krishnagiri District in terms of area and production.
Ragi is predominantly cultivated in Anchetty area of Thalli, Kelamangalam and Bargur blocks,
Paddy is widely cultivated in Kaveripattinam block, Pulses is the predominant crop especially

Red gram and Horse gram in Bargur and Kaveripattinam

District Infrastructure

Marketing of agriculture is done through various regulated markets, co-operative

marketing societies, Uzhavarsandhai (Fruits and Vegetables), Wholesale markets and
Local Shandies. Apart from these Weekly markets and daily markets also exists in the
District. The details of markets are as described as under. Rayakottah one of the biggest

tomato markets in the state is in Krishnagiri District.

APMCs Eighteen agricultural produce commodities have been traded in Krishnagiri

District both inside and outside the regulated market. Majority of the trade by volume of
the commodities has been outside the regulated markets (85%) in the year 2015-16. The
major commodities by volume among food grains is Paddy (10026 MT), Ragi
(7797.7MT) and Horse gram (537.5 MT). A quantity of 5563.35MT of Cotton a fiber
crop has been traded, among plantation crops the trade of about 52,868.36 MT was seen
in coconut. The trade of tamarind which is about 9084.8 MT in the District is not
significant in terms of production in the District. The commodity arrives from Northern
states of India and is distributed to rest of the Tamil Nadu after being processed in

Krishnagiri. The processing has been done traditionally.
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S. No. | Type Total Nos Place
1. Regulated 9 Krishnagiri, Hosur, D.Kottai,
market(APMC) Keelamangalam, Rayakottai,

Kaveripattinam, Bargur,
Pochampalli, Uthangarai

2 Wholesale 157 All blocks
markets(Traders)
3 Co-op marketing 97 All blocks
societies
=k Local Shandies 23 All blocks
5 Uzhavar sandais 2 Krishnagiri and Hosur
6 Cold storage godowns El Krishnagiri and Rayakottah

Cold storages Out of the 4 cold storages three are owned by private players and the

major commodity through these private cold storage godowns is Tamarind. In Krishnagiri

one cold storage maintained by the regulated market.

Transport As stated, earlier Krishnagiri has a well-connected network of roads and

railways. The nearby airport is Bangalore through which exports of fruits and Vegetables
is done. Processing Facilities There are numerous small rice processing and flour mills in
Krishnagiri District. Uthangarai, Shoolagiri and Thalli have the highest number of mills.

Kaveripattinam has the highest number of rice mills

Salem-Bangalore Broad gauge line runs through Hosur. A railway line between Jolarpet
and Hosur (Via) Krishnagiri will pave way for further improvement of industrial growth
in Hosur. This will link Chennai city and its port facilities with the growing town of
Hosur, which is also a hub for horticultural crops. However, this will take time for

realization.

10
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NH-7 (Kanyakumari-Kashmir)
This District is very well connected by NH-46 {Chen.naLBnngalom]
Roads. The str ECEEEE L il  NH-66 (Pondicherry-Bangalore)

National Highways converging as follows: NH-207 (Sarjapur-Bagalur- Hosur)
NH-219 (Krishnagiri-Kuppam)

Research Institution Regional Agricultural Research Centre of Tamil Nadu Agricultural

University is functioning at Paiyur in Kaveripattinam since 1973. This centre is
functioning in 18.5 ha of land. It helps the peasants to develop and adopt the modern
techniques of cultivation. Tan flora an AEZ setup under public private partnership

supports the floriculture enterprises of the region

Krishnagiri Special Investment Region GMR Group, with an objective of building

world class industrial infrastructure in India, is setting up a SIR at Hosur, Tamil Nadu
just 45 km from Electronic City, Bengaluru. The location provides unique advantage of
multi-modal connectivity with National and State Highways and a railway line running
alongside Krishnagiri. The Group is developing a 3000- acre multi—product Special
Investment Region (SIR) at Krishnagiri, near Hosur in Tamil Nadu and 10000-acre Port—
based multi—product SIR at Kakinada, Andhra Pradesh. SIR is planned to be developed
as an integrated city spread across 3,000 acres in the influence area of proposed.
Chennai—Bengaluru Industrial Corridor. Krishnagiri SIR is being planned to house the
following manufacturing clusters:

= Automotive & Ancillary

= Defence and Aerospace

= Precision Engineering

= Machine tools

11
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= Electronics Product Manufacturing
Designed to encompass a complete ecosystem, Krishnagiri SIR focuses on
Manufacturing enclaves, Innovation Centres, Manufacturing Support Services Centre,
Multi Skill Development Centre and other social infrastructure like housing, convention
centre, commercial area and range of services that are essential for a large industrial city

centre of this scale.

Power Supply Generally power supply position in Krishnagiri District is normal. But in
some areas, low voltage problem is felt, especially in the hamlets in Ghats section. To
minimize the current consumption charges in the Panchayat, efforts were taken to utilize
solar power lights as an alternate and renewable source in Krishnagiri District. Overall,

100 per cent of the hamlets are covered under rural electrification.

Industry profile of the district

Krishnagiri District is an emerging industrial hub in the state which provides economic
development and generating employment in various sectors from general engineering, mining,
printing, horticulture and floriculture, food processing and allied activities related to these
sectors. Krishnagiri District lies in the Industrial corridor of Ranipet-Hosur industrial corridor.
The types of industries are heavy vehicle manufacturing, batteries, textiles, fibres, match boxes,
food processing, coco fiber, foods, Pulp woods, and components from pins, needles, and
components. The Geography of the District with varied climates, soil, natural resources and
connectivity form a different nature to industrial development. The horticulture, floriculture, poly
houses, nurseries, agri economic zones, training centres are confined to Hosur, Thalli, Shoolagiri,
and Mathur blocks. Agri and value addition of milk products are in blocks of Kaveripattinam,
Krishnagiri, Bargur, Mathur, Shoolagiri. Manufacturing, General engineering are presently
limited to Hosur where there are many ancillary units which cater to the large and medium
enterprises in the automobile sectors in Hosur, Ranipet and Bangalore. There are about 2000
Micro, Small and Nano enterprises that cater to the large industries manufacturing from needles
to assembly of Aircrafts. To cater to the expanding industries SIDCO industrial estate has been

established in Shoolagiri and SIPCOT in Bargur. Taking advantage of the industrial climate

12
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MOU for investments by car manufacturer like Audi and automobile manufacturers are setting
up their shops which will help in expansion of ancillary industries. The Nodal agency for MSME
has assisted new industrial units providing training, financial and technical assistance through its

various programs like UYEGP, PMEGP and NEEDS

The major sectors in District are Floriculture, Horticulture, food processing granite processing
and general engineering. The coconut farming being important activity in eastern part of the
District coir-based enterprises can be developed in the District. Gol has supported promotion of
Coir Cluster in the District which is being inaugurated on 28 Sep. by Hon’ble Union Minister
Shri Nitin Gadkari. Rearing of silkworms and cocooning serve to be an opportunity for growth in

the District.

Krishnagiri District has vast natural resources in the form of granites the most popular among
them are Paradise and Black granite. The granite is available in Hosur and Denkanikottai. There
are many granite processing units, which make slabs of granite, finished and decorated
beautifully catering to the Domestic market and export Market. The multi colored paradise slabs
are being exported to America, England, Australia and some other European countries in large
quantities. This industry is flourishing with the uninterrupted supply of electricity and
availability of raw material and land at cheaper rates. The granite industry offers large chunk of
employment in mining, extraction, processing, slabs, and logistics in this sector. There are
growing opportunities for enterprise development in tailings business of Wealth from Waste
creating eco-friendly paver slabs from the tailings of the granites. There are about 265 quarries

and 20000 people employed in the industry in various activities in the supply chain.

13
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S.No. Industries Units
1 Large scale industry 150
2 Mining quarries 265
3 Tailoring & Garment 2303
4. Food Processing Mango pulp 47
5 Agro, horticulture, floriculture processing 3651
6 Printing
Off-set printers, 465
Screen printers 1000
7. Fruit based 40
8. Poultry processing 15
9. 0il crushing 19
10. Food & Agro based S7
11. Nurseries 2500
12. Poly houses 700

Industrial Estates

SIPCOT has promoted 4 Industrial estates in the District and SIDCO ha two estates. There is
one AEZ Agri Economic zone in Krishnagiri District. There are many large industries in
District namely TITAN, TVS motors, Ashok Leyland, EXIDE, ITC, Carborandum Universal
and many others. There are more than 8500 MSME registered in the District. They are
vendors and OEM suppliers to the large scale industries housed in Hosur, Bangalore, Ranipet
and other parts of the country. Hosur is an industrial town in Krishnagiri housing more than
2000 general engineering enterprises. In short, Hosur town produces from ‘“Pins to

Aircrafts”.

Clusters There are five Clusters in the District which have been developed base on the
opportunity for growth of industries in the micro and small enterprise sector. Four clusters of
the total five clusters are in the blocks identified for implementation of TNRTP.

e Manufacturing Cluster- Auto Component Cluster- Hosur

¢ Printing Cluster —Krishnagiri

e Agro Processing Cluster- Krishnagiri

e Granite Polishing Cluster-Krishnagiri

e Cut flowers-Hosur

14
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Large and Medium Industry There are 150 large and medium Industries in the District
which provides employment to nearly 30,000 employees. Products from pins to planes are
manufactured in Hosur. The connectivity and proximity to the capital city of Karnataka has
helped in the growth of industry. These industries have led to the springing up many micro
and small units who act as ancillary and vendor units to the LMI. The large industry sources
majority of its components from the ancillaries and OEM suppliers in Hosur. The spurt of
industrial growth in Ranipet, Bangalore has led to the Inflow of migrant labourers in to the

District.

Micro Small and Nano Industries There are 2243 Non-food manufacturing Micro and
Small Industries in the District which are one among the major source of employment in the
District. The general industrial scenario in Krishnagiri district is depicted in the table as

follows:

Ervcla sarfas e
Roady-mmade smoarmmcies 2303
Motnl bascd (Stocl fabrication) I Sad
Repairmng K& Serviciree | 8 & By
Apro Fhascd L1 1
Flimersl based g1
Engmnecoring urkits b=
Cotbon Bextsle Z>F3
Fubber, Flasric & Peoernel rased e
Elccirical machincry & Transpost 188
Chermmecal F Chenvical based (Rl
W ook © WA ooed Brasaock formirtusrce s B B ]
1 carhcer bascd (s
So-da W aktcr s
Ohers SN
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Major exportable products

Auto Components: The automobile hub on account of large scale Industries like Ashok
Leyland, Sundaram Fasteners, TVS motors, Exide, Bimetal Bearings, fabricated metal industries,
Non-metallic products, machinery and equipment s have set up in Hosur providing direct

employment to nearly 1 lakh employees and indirect employment to more than 50000 people.

General characteristics of the focus product and the value-added products are as follows

1. HS code of the product:

87112029 | MOTR CYCLWTH CYLNDR CPCTY >75 BT<=250 CC

87032120 | THREE-WHEELED VEHICLES WTH CYLNDR CPCTY<=
1000CC

87141090 | PARTS AND ACCESSORIES OF MOTORCYCLE EXCLUDING
SADDLE

84089090 | ENGINES

87084000 | GEAR BOXES

87113020 | MOTR CYCLS WTH CYLNDR CPCTY >250 BT<=500CC
84834000 | GEARS AND GEARING, OTHER THAN TOOTHED WHEELS,
CHAIN SPROKETS AND OTHER TRANSMISSION ELEMENTS
PRESENT OF INDIA CUSTOM DUTY AND IMPORT TARIFF
AND TAX

2. Concerned Line Ministry, State departments and Boards:
a. Ministry of Heavy Industries , Government of India
b. MSME Department, Govt. of Tamil Nadu
c. Automotive Component Manufacturers Association of India

d. Engineering Export Promotion Council

16
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List of importers for the selected product in 2021
Product : 8708 Parts and accessories for tractors, motor vehicles for the transport of ten or more
persons, motor cars and other motor vehicles principally designed for the transport of persons, motor
vehicles for the transport of goods and special purpose motor vehicles of heading 8701 to 8705, n.e.s.
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The markets with greatest potential for World’s exports of 8708 Parts & accessories of
motor vehicles are United States, China and Germany. China shows the largest absolute
difference between potential and actual exports in value terms, leaving room to realize

additional exports worth $19 bn.

Cut flowers: Floriculture is a major crop in the District where cut flowers are exported to

various countries and District has an agricultural export zone Tanflora in the District for
floriculture and horticulture. The expanding floriculture activities and business has led to the

formation of cut flower cluster in Hosur

India’s cut flower exports has been increasing during the last three years and during 2021-22
there has been an increase of 54.87% vis-a-vis 2020-21. Major importers of Indian cut flowers
are USA, Malaysia, Singapore, UAE, UK and The Netherlands. Tamil Nadu being the largest
exporter of cut flowers among the States contributing 28.7% of the total share followed by

Karnataka, Kerala, Maharashtra and West Bengal.

As on date a Primary Processing Centre for Flowers cum International Flower Auction Centre at
Hosur, Krishnagiri District has been established by the State Govt. and handed over to Tamil
Nadu State Agricultural Marketing Board (TNSAMB) for operation of the Auction center.
Development of software and registration of flower growers & Traders is in progress. Once the

unit becomes functional, the stakeholders can utilize it for cut post-harvest requirements.

General characteristics of the focus product and the value-added products are as follows
1. HS code of the product:
a. 06024000: Roses, Grafted Or Not
b. 06031100; 06031200; 06031300; 06031400, 06031500; 06031900;
06039000: Fresh Cut Flowers And Flower Buds For Bouquets
2. Concerned Line Ministry, State departments and Boards:
a. Ministry of Agriculture & Farmer's Welfare, Government of India

b. Agriculture and Farmers' Welfare Department of State of Tamil Nadu
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c. Agricultural and Processed Food Products Export Development
Authority (APEDA)
d. National Bank for Agriculture and Rural Development (NABARD)

List of importers for the selected product in 2021
Product : 0603 Cut flowers and flower buds of a kind suitable for bouquets or for ornamental purposes,
fresh, dried, dyed, bleached, impregnated or otherwise prepared
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The markets with greatest potential for World’s exports of 0603 Cut flowers & buds,
fresh are United States, Germany and United Kingdom. United States shows the largest
absolute difference between potential and actual exports in value terms, leaving room to

realize additional exports worth $569 MN.

Fruit Pulp (focus on Mango Pulping): There are about 74 mango pulping processing industries

in Krishnagiri. The majority use manual cutting procedures about 54 mango pulping factories are
in a stage of shut down in Krishnagiri. The 20 new mango manufacturing companies have new

technology. During off season other fruits like guava are also processed
Share of India’s mango pulp exports has been increasing during the last three years and during

2021-22 there has been an increase of 28.73% (in USD MN) vis-a-vis 2020-21.  Major
importers of Indian mango pulp are Saudi Arabia, The Netherlands, Yemen Republic, USA and
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UK. Tamil Nadu being the largest exporter of mango pulp among the States contributing 50% of
the total share followed by Gujarat, Rajasthan, Maharashtra and Karnataka.

The TN State Govt. has established 10 Primary Processing Centers in Krishnagiri District for
fruits and vegetables and also has around 7 cold storages with the total capacity of 202 MTs. For
more number of infrastructure facilities such as setting up of cold store, integrated pack houses,
laboratories for export purposes, schemes are available with MoFPI, APEDA and Agri
Infrastructure Fund of the State Govt.

General characteristics of the focus product and the value-added products are as follows
1. HS code of the product: 08045040 : Mango pulp
2. Concerned Line Ministry, State departments and Boards:
Ministry of Agriculture & Farmer's Welfare, Government of India
b. Agriculture and Farmers' Welfare Department of State of Tamil Nadu
c. Agricultural and Processed Food Products Export Development
Authority (APEDA)
d. National Bank for Agriculture and Rural Development (NABARD)
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List of importers for the selected product in 2021
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as Export Hubs

Product : 080450 Fresh or dried guavas, mangoes and mangosteens
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The markets with greatest potential for World’s exports of 080450 Guavas, mangoes &
mangosteens, fresh or dried are China, United States and Netherlands. China shows the
largest absolute difference between potential and actual exports in value terms, leaving
room to realize additional exports worth $800 MN. Granular data analysis has to be done

to understand potential markets for fruit pulp of specific fruits in Krishnagiri district

Granite Polishing: Krishnagiri District has vast natural resources in the form of granites the

most popular among them in Paradise. Black granite is available in Hosur and Denkanikottai.
There are many granite processing units, which make slabs of granite, finished and decorated
beautifully catering to the Domestic market and export Market. There are 265 quarries in the
District which provides direct employment opportunity to nearly 28500 and indirect employment

to more than 5000 members.

General characteristics of the focus product and the value-added products are as follows
1. HS code of the product: 68022310 - Granite: Granite blocks or tiles
2. Concerned Line Ministry, State departments and Boards:
a. Department of Geology & Mining, Government of Tamil nadu
3. Concerned Industry associations: Chemicals and Allied Products Export

Promotion Council (CAPEXIL)
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List of importers for the selected product in 2021
Product : 6802 Monumental or building stone, natural (excluding slate), worked, and articles; mosaic
cubes etc. of natural stone, incl. slate, whether or not on a backing; artificially coloured granules,
chippings, powder, of natural stone, incl. slate (excluding setts, curbstones, flagstones; articles of
fused basalt and of fired steatite; jewellery, clocks, lamps and parts; buttons, chalks, original
sculptures and statuary)
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The markets with greatest potential for World’s exports of 680293 Worked monumental/building

stone, granite are United States, Korea, Republic of and Japan. United States shows the largest

absolute difference between potential and actual exports in value terms, leaving room to realize

additional exports worth $603 MN.

Potential areas for service industry

In the District there are no of authorized repair and service station catering to the automobile

sector due to high number of penetration of automobiles in the District. There are 431

automobile service centres, 819 electrical and electronics service centres. There are 190

Restaurants, 206 bakeries and 2302 (eateries, cool drinks, tea shops and mess). The growing

industries, residential colonies, schools and investments in tourism sector within the District and

the nearby District support the promotion of service sectors

District level export data of FY 21

The list of top 15 exports from the district in FY 21 are listed as follows

ITC HS | COMMODITY DESCRIPTION EXPORT
CODE VALUE IN
FY21 (in
million
USD)
87112029 MOTR CYCLWTH CYLNDR CPCTY >75 BT<=250 CC 390.7
87032120 THREE-WHEELED VEHICLES WTH CYLNDR | 216.8
CPCTY<=1000CC
68022390 GRANITE 160.5
87141090 PARTS AND ACCESSORIES OF MOTORCYCLE |112.2
EXCLUDING SADDLE
84089090 ENGINES 64.9
87084000 GEAR BOXES 62.3
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87113020 MOTR CYCLS WTH CYLNDR CPCTY >250 BT<=500CC | 54.5

84834000 GEARS AND GEARING, OTHER THAN TOOTHED | 53.8
WHEELS, CHAIN SPROKETS AND OTHER
TRANSMISSION ELEMENTS PRESENT OF INDIA
CUSTOM DUTY AND IMPORT TARIFF AND TAX

68101990 ARTICLES OF STONE, PLASTER, CEMENT, ASBESTOS, | 49.5
MICA OR SIMILAR MATERIALS

61112000 BABIES' GARMENTS ETC OF COTTON 45.6

20079910 JAMS, JELLIES, MERMALADES ETC. OF MANGO 42.8

30049099 PHARMACEUTICAL PRODUCTS 37.3

87042290 MOTOR VEHICLES FOR THE TRANSPORT OF GOODS | 36.6

87089900 OTHER PARTS AND ACCESSORIES OF VEHICLES 354

8045040 MANGO PULP 34.0

Areas of Improvement for Export Performance at District level

The Krishnagiri district has scope for improvement its manufacturing base with value addition

and concentrate on export to turn the district into an Export Hub. Some of the challenges for

exports found in the district are:

e Cold Storage: For Agro value addition to takes place, cold storage is important to

increase the shelf life of the agro products, especially when it is to be exported. There is a

scope for improvement of cold storage facilities for agro products in the district of

Krishnagiri to improve holding capacity, especially for Mango. Krishnagiri district is

leading producer of Mango in Tamil Nadu, having potential for value addition and

Export. To harness this potential there is a need to create state-of-the-art cold storage

facilities in the district.

e Skill profile: There is need to cultivate and enhance the international entrepreneurial skill

among the businessmen and the farmers in the district, apart from helping them explore

international markets. In addition, in order to sustain in the agro products exports,
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exporters need to be well informed about Sanitary and phyto sanitary (SPS) measures of
various countries and the Codex Alimentarius international food standards, guidelines
and codes of practices, etc which are essential for them to be efficient international
players. Krishnagiri has potential of Mango and Cut Flower Export. But there is a scope
for skill development in this potential sector.

e Ancillary Infrastructure: The district has scope for improvement in development of

ancillary infrastructure for exports like testing facilities, certification labs, etc., that are
essential in establishing the superior quality of the agro products produced in this district
and are mandatory requirements for exports. Krishnagiri have considerable Mango
Cultivation.

e Fase of doing business: At the district level, ease of doing business has to be ensured,

especially for the Food processing sector, where compliances are required. This is costly
in terms of time and money and the district needs a system, where the ease of doing

business is ensured for ensuring faster approvals & certifications.
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Problem Classification and Responsibility mapping with Targets

Challenge
S. Details of the Action to be taken
to be Intervention required
No challenge by
addressed
Expansion of
departments under Tamil | Industries, Investment
Delays in government | Nadu Single Window Promotion &
approvals pertaining to | portal, a Single point of | Commerce
1 environment, mining acceptance and electronic | Department,
and land acquisition distribution of Government of Tamil
for business applications to the Nadu; Guidance
respective Competent Tamil Nadu
authorities
' Micro, Small and
Improvement in
Medium Enterprises
awareness on Low
2 Ease of Availability, ' ‘ Department,
Tension Power Tariff _
doing Reliability and ) Government of Tamil
_ . subsidy scheme
business Affordability of Power Nadu
especially for MSMEs Department of
Rationalisation of tariffs
3 Energy, Government
for Industry
of Tamil Nadu
Agricultural Produce
Agricultural Produce Market Committee
' ‘ Department of
Market Committee (APMC) cess of 1% in )
. . Agriculture and
(APMC) cess of 1% in | Tamil Nadu may be
4 . . . Farmers' Welfare,
Tamil Nadu making removed as in States
‘ Government of Tamil
Agri-exports less such as Kerala, Andhra
- Nadu
competitive Pradesh and Goa that
have already removed
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this cess

Poor awareness of

Branding brand in export

markets

Subsidy is required for
MSMEs to participate in

trade fairs

Ministry of Micro,
Small and Medium
Enterprises(MSME),
Government of India;
Micro, Small and
Medium Enterprises
Department,
Government of Tamil
Nadu; Department of
Commerce,
Government of India;
Directorate General of
Foreign Trade,

Government of India

Exporters' conclaves can
be conducted in the

district

Department of
Commerce,
Government of India;
Directorate General of
Foreign Trade,

Government of India

More number of trade
fairs need to happen in
Tamil Nadu, along with a
calendar of events. Fairs
similar to Canton Fair in

China can be explored

Department of
Commerce,
Government of India;
Directorate General of
Foreign Trade,

Government of India

29




&b
AT TR

fad=r R werRTea

DIRECTORATE GENERAL OF

Districts

as Export Hubs

FOREIGN TRADE
Office of Zonal
Programme on Trade
Awareness of latest Additional
' Promotion for two days .
policy changes, Directorate General of
to be conducted on
schemes and Foreign Trade,
8 ‘ ‘ Market Research, Export o
government incentives ' Chennai; Directorate
Documentation, Export
especially among . . o General of Foreign
Financing, Shipping and
MSMEs o Trade, Government of
Logistics i
India
Collaboration with think
tanks and research
institutions for proactive
Awareness Office of Zonal
and wider dissemination
Additional
of market intelligence for
Directorate General of
Challenges in targeted sectors of .
. . Foreign Trade,
development and importance with respect
9 Chennai; Directorate
dissemination of to growth and
General of Foreign
market intelligence employment. Avenues
Trade, Government of
for knowledge sharing in
India; Indian Institute
local languages in
of Foreign Trade
collaboration with state
governments may also be
explored
) Testing and facilitation Office of Zonal
The costs involved for
centres for Global GAP | Additional
Quality obtaining the
certification is required. | Directorate General of
assurance certifications like
Awareness programs are | Foreign Trade,
10 & Global GAP is high,
to be conducted for Chennai; Directorate
Certificatio | and many MSME:s are
MSME:s on General of Foreign
n unaware of the process
standardisation, Trade, Government of
of applying for GAP
certification and quality | India; Sector specific
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11

12

13

Governmen

t support

management Export Promotion
Councils
Comprehensive
assessment of Incentive | Department of
Decrease of the o
and duty neutralisation Commerce,

RoDTEP maximum
cap rates has resulted
in declined export

competitiveness

architecture to be
examined for targeted
sectors on criteria of
adequacy, capacity and

priority

Government of India;
Directorate General of
Foreign Trade,

Government of India

Faster processing of
licenses required under
trade promotion

schemes like

Procedural simplification
and clearance of

pendency in trade

Office of Zonal
Additional

Directorate General of
Foreign Trade,

Chennai; Directorate

Advanced promotion schemes General of Foreign
Authorisation Trade, Government of
India;
Ministry of Micro,
Small and Medium
Common Effluent '
Lack of Common Enterprises(MSME),

Effluent Treatment
plants and Waste
disposal mechanisms

in Industrial hubs

Treatment plants and
Waste disposal
mechanisms are to be set
up in collaboration with

the private players

Government of India;
Industries, Investment
Promotion &
Commerce
Department,

Government of Tamil
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Attrition in migrant

Nadu
Permanent labour
housing (family

Ministry of Housing
accommodation) is

and Urban Affairs,

needed to reduce attrition

in the factories. 60% of

Government of India;

Department of
14 labour and labour labourers are women, ‘
' o ‘ Housing and Urban
shortages in the district | who go back for family
_ ‘ Development,
related issues. Housing
Government of Tamil
can also help people
o Nadu
reduce commuting time
over long distances
Ministry of Micro,
Small and Medium
Enterprises(MSME),
Maximum cap value in ‘
Inadequate _ _ Government of India;
the Capital subsidy
government support Department of
15 ) scheme of the MSME
for up gradation of Commerce,
. Dept., may be _
machinery for MSMEs Government of India;
reconsidered
Directorate General of
Foreign Trade,
Government of India
Less Awareness about | Awareness programs to Office of Zonal
6 Credit Export Credit be conducted on Trade Additional
Support guarantee and credit Financing and Credit Directorate General of

options

Support available for

Foreign Trade,
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exporters Chennai; Export
Credit Guarantee
Corporation
Scope for Examination of Optimal .
. . . | Ministry of Road
improvement in Multi-modal connectivity
o . Transport and
17 connectivity to Ports and addressing '
e . i Highways,
and cities like bottlenecks in freight ‘
Government of India
Bangalore transport routes
Improvement in Trade
High customs Facilitation at Chennai Office of the
18 clearance time at Port with focus on Chairman of Chennai
Chennai port decreasing turnaround Port Trust
times
Department of
There is a need to Municipal
Infrastructu o
) account for water supply | Administration,
re and Water shortages in . .
o ) during the planning of Urban and Water
19 Logistics Industrial parks of ' ' . '
' industries and industrial | Supply, Government
Tamil Nadu ‘ ‘
parks by the Govt. of of Tamil Nadu; Tamil
Tamil Nadu Nadu Water Supply
and Drainage Board
Improvement in Freight
connectivity between
. Industrial hubs of Tamil | Ministry of Road
High transport cost for
. Nadu and Ports on West | Transport and
20 accessing ports on . '
Coast of India for Highways,

west coast of India

enhanced connectivity to
and competitiveness in

western markets

Government of India
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Products currently
exported by ship are
trans-shipped from
Colombo or Gujarat due
S to lack of adequate
Delays in shipment . o
. mother ship transport. Ministry of Ports,

reaching the o . o
This increases time for Shipping and

21 destination due to )

‘ export, and results in Waterways,
inadequate . ‘ ‘
‘ spoiling of perishable Government of India
infrastructure at ports _

goods. There is a need

for mother ship transport

from the ports of Tamil

Nadu like Nagapattinam,

Thoothukudi

Need access to labour
Availability of Skilled | availability information

_ ‘ Tamil Nadu Skill
workforce is challenge | (till taluk/ block level) on
‘ ' Development
22 and lack of a public database which .
) ) ) ) Corporation
information on skill will help address labour
(TNSDC)
profile shortages and
information asymmetry
. Subsidies for labour can | Industries, Investment
Training ) o )
be provided similar to Promotion &
other states. The need for | Commerce
such subsidies in Tamil Department,

23 High cost of labour Nadu has increased Government of Tamil
considering well Nadu; Department of
developed states like Labour and
Gujarat are now Employment,
providing such subsidies, | Government of Tamil
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which is a shift from only | Nadu
under-developed states
providing such subsidies
Sector specific issues
Ministry of Micro,
Small and Medium
. o . Enterprises(MSME),
High cost of Subsidy in Capital goods ]
o Government of India;
Auto- technology acquisition and )
. o Industries, Investment
25 component | development and dissemination of

S

acquisition especially

for MSMEs

knowledge with a focus

on MSMEs

Promotion &
Commerce
Department,
Government of Tamil

Nadu

26

Cut flowers

Inaccessibility of
potential buyers due to

less buyer-seller meet

Buyer-Seller meets to be
organised with a
focussed approach on
target markets and
dissemination of market

intelligence

Department of
Commerce,
Government of India;
Office of Zonal
Additional

Directorate General of
Foreign Trade,

Chennai;
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Freight costs have
increased up to 200%
since the pandemic
and exporters are
dependent on
passenger aircrafts for
exporting. The prices
have increased from
Rs 90-100/Kg to Rs
250-300/Kg. As
flowers are volumetric
in nature airlines give
27
less preference to
flower cargo when
compared to fruits and
vegetables which is
heavier. For example
one airline container
can take only 500 kgs
of flowers whereas
1200kgs of fruits &
vegetables can be
loaded on the same

container.

Comprehensive
assessment of flight
connectivity to export
markets for exports of
perishable commodities
from the sector to be
conducted and key
bottlenecks in
connectivity to be

bridged

Office of Zonal
Additional

Directorate General of
Foreign Trade,
Chennai; Ministry of
Civil Aviation,

Government of India
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The industry has
requested for the
Bangalore Airport
Phytosanitary

Department to operate
for a few hours in the
weekend, and for later
hours on weekdays, as
the shipments are

28 prepared for Sunday
shipments and Sunday
shipments need to be
approved by the
Phytosanitary
Department on Friday
itself, which causes
more logistical
difficulties at

exporters’ end.

Proposal to be sent to
Bangalore Airport
Phytosanitary
Department

Office of Zonal
Additional DGFT,
Chennai; Officer-in-
Charge, Plant
Quarantine Station,

Bangalore

Lack of effective
passenger flight
connectivity from
Bangalore airport since
the start of the

29 COVID-19 Pandemic.
Requirement of
passenger aircraft
connectivity for
exports, since

perishable roses cannot

Comprehensive
assessment of flight
connectivity to export
markets for exports of
perishable commodities
from the sector to be
conducted and key
bottlenecks in
connectivity to be

bridged

Office of Zonal
Additional

Directorate General of
Foreign Trade,
Chennai; Ministry of
Civil Aviation,

Government of India
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withstand the long
duration of travel with
cargo aircrafts
APEDA has
discontinued Transport
Assistance scheme o Department of
Examination of adequacy
from 2016 and MEIS . . Commerce,
of incentive schemes for )
scheme from DGFT o Government of India;
30 ) the sector to maintain )
which was 5% of FOB o . Directorate General of
' competitiveness in export ‘
has been replaced with Foreign Trade,
o markets to be done ‘
RoDTEP which is 1% Government of India
and does not cover any
duties or taxes.
Ministry of
Agriculture and
Farmers' Welfare,
Government of Tamil
‘ _ Construction of Storage | Nadu; Department of
Sub-optimal quality ‘ '
structures and promotion | Agriculture and
31 and post-harvest . .
of industries for local Farmers' Welfare,
management . )
value addition Government of Tamil
Nadu; Ministry of
Food Processing
Industries,
Government of India
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32

33

34

Fruit Pulp

It is reported that
Mango farmers not
aware of modern

cultivation techniques

Training and skill up
gradation is required with
a focus on modern
cultivation techniques,

quality management and

Office of Zonal
Additional

Directorate General of
Foreign Trade,
Chennai; Department
of Agriculture and

Farmers' Welfare,

productivity Government of Tamil
enhancement Nadu; Tamil Nadu
Agricultural
University
Department of
Awareness programs and
Poor awareness on Commerce,

Sanitary and Phyto-
Sanitary measures and

decline in market

development of
infrastructure on Sanitary
and Phyto-Sanitary

testing and reduction in

Government of India;
Office of Zonal
Additional

access as a | Directorate General of
procedural complexity in ‘
consequence . ) ) Foreign Trade,
obtaining certifications ]
Chennai
Ministry of Food
Processing Industries,
Facilitation of upstream | Government of India;
Scope for industries that use fruit Department of
improvement in local | pulp for beverage and Commerce,

value addition

other value addition

products manufacturing

Government of India;
Directorate General of
Foreign Trade,

Government of India
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Gas plants can be set up

to process the waste of
Inadequate o . o
. the processing industries. | Ministry of New and
infrastructure for waste
35 It is reported that this has | Renewable Energy,
management and waste
a potential of supplying Government of India
to wealth creation
gas for 3 — 4 months, for

the entire district

It is reported that
Exporters are paying Examination of nature of Department of
an overall duty of machinery being

28%(18% GST + 10% | imported and promotion

Commerce,

Government of India;
36

duty) on import of of local manufacturing or | pirectorate General of
machinery and spares | duty neutralisation of Foreign Trade,
leading to declined imports to be considered | Government of India
competitiveness

The Integrated Pest

Management (IPM) Office of Zonal

division of the Regional | Additional

Plant Quarantine Station | Directorate General of
Mango trees are (RPQS) at Trichy may be | Foreign Trade,
affected by thrips advised to carry out Chennai; Department

37 (small insects) which | regular visit to the mango | of Agriculture and

leads to failure or poor | growing field and Farmers' Welfare,
quality of mango crop | farmers and other Government of Tamil

stakeholders be well Nadu; Tamil Nadu

informed and trained to Agricultural
control thrips affecting University

the crop
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Mango cultivated
during the off-season
uses 30 kinds of
pesticides, resulting in
pulp containing

pesticide residue. Use

Office of Zonal
Additional DGFT,
Chennai in collaboration
with the Tamil Nadu
Agricultural University

at the Paiyur Research

Office of Zonal
Additional

Directorate General of
Foreign Trade,

Chennai; Department

38 of cultar (inhibitor) . . of Agriculture and
Station may be advised
needs to be banned. Farmers' Welfare,
' ' to carry out ‘
Apart from residue, it o Government of Tamil
. training/awareness ‘
also contributes to o Nadu; Tamil Nadu
. . activities for Good .
crop failure, resulting . ' Agricultural
o Agricultural Practices o
in price increase and University
. (GAP)

reduction in exports
Raw material scarcity:
~90% of mining
activity has been
adversely affected in
Tamil Nadu due to
pending environment | Pending clearances for Industries, Investment
clearances. Raw the industries in granite Promotion &
material (mined stone) | sector to be expedited Commerce

39 Granite is being imported from | with priority and Department,

other states and
countries such as Italy,
Brazil and
Madagascar. Around
40% of exports is
imported as raw
material and then

processed as value-

opportunities for faster,
transparent processing of

clearances to be explored

Government of Tamil
Nadu; Guidance
Tamil Nadu
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added products.
Expedited
environmental
clearances of granite
will assist in usage of
raw materials within
Tamil Nadu
Cumbersome Refund . _
' o Ministry of Finance,
procedure leading to Examination of ‘
‘ ' o Government of India;
accumulation of input | procedure for obtaining
. . o Department of
tax credit and resultant | input tax credit in EOUs
) ) ) Commerce,
40 blockage of working especially with reference ‘
o Government of India;
capital in Hosur to the case of Hosur '
‘ Directorate General of
Natural Stone Natural Stone Industries ‘
. o o Foreign Trade,
Industries Association | Association (100% EOU) )
Government of India
(100% EOU)
No Objection
Certificates (NOCs)
are required from the o
. Examination of the
Govt. of India for .
procedural complexities
stone aggregate export | o '
‘ _ in obtaining No Directorate General of
to Maldives. It is o ‘ ‘
41 Objection certificate and | Foreign Trade,
reported by exporters )
enhancement of ease of | Government of India
that the NOC o
o _ obtaining necessary
significantly increases
approvals
the cost of export, and
that there has been
significantly less
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exports in the past two

(2) years owing to the

same
Dedicated Common
- Ministry of Micro,
Facility Centres would
- . Small and Medium
facilitate processing of )
More than 400 Enterprises(MSME),

MSMEs receive orders
of more than 1000
containers per annum
and challenges exist in

processing these orders

the orders in a smoother
manner like Common
Production/Processing
Centre for
balancing/correcting/imp
roving production line
that cannot be undertaken

by individual units

Government of India;
Industries, Investment
Promotion &
Commerce
Department,
Government of Tamil

Nadu
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